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Mr. Chairman,

| am pleased to present you the current finandiason of the United Nations. At
the outset, on behalf of the Secretary-Generaguld/like to express our deep appreciation
to all Member States you represent for the contireféort to fulfil obligations to the UN
despite the continued financial constraints we .face

| shall discuss four categories of assessed caniits; regular budget, peacekeeping
operations, the tribunals and the Capital Mastan PI

Over the presentation | will highlight 4 main fir@al indicators for each category:
(@) Amounts of assessed contributions
(b) Unpaid assessed contributions
(c) Available cash
(d) Outstanding Payments to Member States.

Chart 1 summarizes the status with respect to assessngeafslaOctober 2013, 31
December 2013 and 2 October 2014, the cut-off fdateeporting. Peacekeeping amounts
for 2014 include the new assessments issued orefi@@ber 2014, which total to almost $1
billion for UNIFIL, UNMIL and UNAMID.

Chart 2 summarizes the status with respect to cash hedfl h®ctober 2013, 31
December 2013, and 2 October 2014. Regarding owlisig. payments to Member States, the
comparison is made with the situation in 2013 amgegtions for 31 December 2014.
Overall, financial indicators for 2014 are genegralbund except the regular budget. The
level of cash available for the regular budgetusently low and the situation is expected to
tighten further towards the year-end. The finaktoute will largely depend on incoming
contributions in the remaining months of the year.

Cash balances are projected to be positive forgkegping operations and the
tribunals. CMP cash will be exhausted in Novembgrd the Working Capital Fund and the
Special Account will be used to bridge CMP caslwfleeds. As | committed, the Secretariat



is making every effort to process payments for Ta@ COE expeditiously, and as a result
the level of outstanding payments to Member Stiatpsojected to decrease by year-end.

Reqgular budget

AsChart 3 shows both assessments and payments received were ImgP@t4 than
in 2013. In October 2014, unpaid assessed conitmiamounted to slightly above $1
billion. This is $92 million higher than the $94fillion outstanding on 1 October 2013.

By 2 October 2014, 125 Member States had paid tbgular budget assessments in
full, nine less than 1 October 2013 (134 as se&hart 4).and 21 less than the 146 at 31
December 2013.

We would like to thank those 125 Member States (3wt 5) that have paid their
regular budget contributions in full by now. We ertipe remaining 68 Member States that
have not yet done so to pay their assessed cotbmisuin full as soon as possible. Two of
these (Cote d'lvoire and Serbia) have already giaick the October 2 cut-off date.

The breakdown of the roughly $1 billion that renead outstanding at 2 October 2014
is shown inChart 6. As you can see, this amount is highly conceadratith few Member
States. Clearly, the final financial picture forl20will largely depend on the action taken by
these Member States in the coming months. | wikedo inform the Committee that since
the cut-off date of 2 October, we have receivedpayt of $83.2 million from the United
States.

Cash resources for the regular budget under ther@eirund, to which assessed
contributions are paid, include the Working Capiahd at the level of $150 million set by
the General Assembly, and the Special Accountshsvn inChart 7, there was a shortfall
in regular budget cash at the end of 2013, whicé iy covered by the Working Capital
Fund. The $31 million shortfall resulted in a rada of $119 million in the Working Capital
Fund at year-end 2013. On 2 October 2014, thdaebudget cash amounted to $35
million, excluding the Working Capital Fund and 8¢ Account ($150 million and $234
million respectively). The reduced level of the 8peAccount takes into account the
General Assembly decision to authorize the use6f@million from the Special Account as
a credit to the General Fund. Taking into accobatreserves, a total of $419 million cash is
currently available.

The month-by-month regular budget cash positio20h3-2014 is shown i@hart 8.
When | briefed you last May, | had pointed out ttegular budget would face some
tightening in the last quarter of the year. In Aghris year, resolution 68/247 B authorized
the use of the Working Capital Fund and the Spéaabunt on an exceptional basis as a
bridging mechanism to address possible cash flaillariges of the CMP including
associated costs until a decision of financing @ased costs is made during the main session
of the 69" General Assembly. In addition, the recently appdosemmitment authority for
UNMEER will draw on the regular budget cash. Thespiirements will add pressure to the
overall cash position of the General Fund. Whikerggular budget cash, including reserves,
stands currently at $419 million, disbursementsugh the end of the year are projected at



around $800 millionWe will continue to monitor the cash position clgsand will keep the
General Assembly informed. The final cash positbthe end of 2014 will depend largely
on the payments to be made by the Member Statsmmg months.

Peacekeeping operations

The changing demand for peacekeeping activitiglsas it hard to predict financial
requirements. In addition, peacekeeping has aréifit financial period, running from 1 July
to 30 June rather than calendar year; assessmenssaed separately for each operation;
and, since assessment letters can only be isstmayththe mandate period approved by the
Security Council for each mission, they are issieedlifferent periods throughout the year.
All of these factors complicate a comparison betwgeacekeeping operations and regular
budget.

The total amount outstanding for peacekeepingatjoers at 2 October 2014 is $2.6
billion (seeChart 9). A total of $5.8 billion has been assessed &xgekeeping operations
in 2014, including $1 billion in assessments forlBIN, UNMIL, and UNAMID issued on
19 September 2014. Contributions received sanf20il4 amount to $5.5 billion.

Due to the unpredictable amount and timing of pkaeping assessments throughout
the year, we understand that it can be more dlfffon Member States to keep fully current
with assessments. Let me therefore express sggat#tide to the 30 Member States, listed
in Chart 10, which at 2 October 2014 had paid all peacekeegasgssments that were then
due and payable. They were Australia, Austria,adanCosta Rica, Denmark, Egypt,
Equatorial Guinea, Finland, Gambia, Germany, lakldmeland, Japan, Kazakhstan, Latvia,
Liechtenstein, Monaco, Montenegro, Netherlands, Mealand, Niger, Nigeria, Samoa,
Senegal, Singapore, South Africa, Sweden, Switzdrlalganda, and the United Republic of
Tanzania. In addition, 3 more Member States (Arajdarael, and the Russian Federation)
have paid all peacekeeping assessments curremlgrtipayable since October 2.

The list of unpaid peacekeeping assessments isrsimo@hart 11. Here we
acknowledge the differences in financial year oinlber States, which causes timing issue
for prompt payment by some Member States. As Iqusttioned, the Russian Federation
have made payment since October 2 in the amousit2f.7 million for all peacekeeping
assessments due and payable (more than 30 days old)

The total cash available for peacekeeping at 262ctd014 was approximately $4.25
billion including the Peacekeeping reserve accabhart 12 shows the breakdown of this
amount among active missions with approximately ®@lion, closed missions with $310
million and the Peacekeeping Reserve Fund with $dili#on.

As regards to outstanding payments to Member §ttte Secretariat has continued
to make every effort towards minimizing the levébatstanding payments. Outstanding
payments at the end of 2013 amounted to $513 mjléad it is projected that this amount
will go down to $501 million by the end of this ydaeeChart 13).




Chart 14 shows the breakdown of outstanding payments. @ct®ber, $585 million
was owed to Member States for troops and formedgahits. For contingent-owned
equipment claims, $602 million was owed for activissions and $86 million for closed
missions. These components add up to roughlyldilli@n. The Secretariat is monitoring
the peacekeeping cash with a view to making paysnghenever possible. Payments are
now being processed, and by tomorrow the outstgnatyyments will be reduced from $1.3
billion to $815 million. We expect further reduat®by year-end to a level of $501 million.

Chart 15 shows the breakdown of the $1.3 billion owed tofr, police and
equipment contributing countries as at 3 Octobd#20

For our part, Mr. Chairman, the Secretary-Genarabmmitted to meeting
obligations to Member States providing troops amquigment as expeditiously as the cash
situation permits. | would like to reassure yout tlva will continue to monitor peacekeeping
cash flow situation constantly, and try to maxintize quarterly payments based on the
available cash and data as priority.

To do so, however, we depend on Member Stageting their financial obligations
to the United Nations in full and on time, and asothe expeditious finalization of MOUs
with troop contributors for provision of equipment.

International tribunals

The financial position for the two internationabtinals and the International
Residual Mechanism remained roughly the same cadgarl October 2013. Unpaid
assessments for tribunals amounted to $60 millio2 ®ctober 2014, matching the level on
1 October 2013 (se€hart 16).

On a positive note, the number of Member Stateggaieir assessed contributions
for the international tribunals in full on 2 Octet#014 was 98, which is two more than the
number reached on 1 October 2013. Let me exprgssirtcere appreciation to those 98
Member States that have met their obligations lin$eeChart 17) and urge other Member
States to pay their contributions to the internaldribunals in full and on time.

The final financial position of the tribunals wilepend on Member States continuing
to honour their financial obligations over the reémray months of 2014 (séeéhart 18). The
breakdown of unpaid assessed contributions fotribenals is shown ilChart 19. A lot will
depend on payment to be made by these Member States

Chart 20 shows cash flow figures for the tribunals for 2@t®@ 2014. The cash
position is currently positive, and is expectedeimain solid through the year-end.

Capital Master Plan

A total of $1.87 billion was assessed under theigpaccount for the Capital Master
Plan. As of 2 October 2014, the bulk (99.9%) ofdksessed contributions had been
received, with $0.5 million still outstanding (s€bart 21). Cash balances for the Capital



Master Plan are shown @hart 22. The remaining CMP cash balance will be fullyin&tl

in November. As | mentioned earlier, the Genersdembly has authorized the use of the
Working Capital Fund and the Special Account oareptional basis as a bridging
mechanism to address possible cash flow challemgedting from the financing of the CMP
associated costs and secondary data centre exjpesdi$154.8 million) until the General
Assembly makes the decision on financing those tatime costs during the main session of
the 69th General Assembly. Such arrangement cdastdbnger before the Working Capital
Fund is to be exhausted. The Secretariat looksaiahwo a definitive decision by the General
Assembly on this issue as soon as possible atthiis session to keep the solvency of
regular budget.

Mr. Chairman, over the years, MembeteStaave strongly supported the project, and
this is shown by the number of Member States whaoke paid in full for the project. As of
2 October 2014, 176 Member States had paid thgiit@&aaster Plan assessments in full
(seeChart 23). | should like to thank these Member States.

Conclusions

In conclusion, Mr. Chairman, let me pay particutésute to the 29 Member States
that had paid their assessments that were dueayadle in full as of 9 October 2014 (see
Chart 24). These were Andorra, Australia, Austria, Can&@ymark, Egypt, Equatorial
Guinea, Finland, Gambia, Germany, Iceland, Ireldsrdel, Japan, Kazakhstan, Latvia,
Liechtenstein, Monaco, Netherlands, New ZealandeNiNigeria, Samoa, Senegal,
Singapore, South Africa, Sweden, Switzerland, &ed.inited Republic of Tanzania.

Key points on the financial situation are summatiaaChart 25. Cash positions are
currently positive for all categories except thgular budget. Regular budget cash is
currently at a low level, and the situation wihiten further in the final months of the year.
CMP cash will be exhausted in November. The Workiagital Fund and the Special
Account will be used to bridge CMP cash flow needs.

Unpaid regular budget assessments remain at disggtilevel and continue to be
highly concentrated. The final position of the reguudget will depend on incoming
contributions in these last months of the year.

Although there are increases in the number of MerSletes paying in full for the
international tribunals and CMP, there are decrefmethe regular budget and peacekeeping.

The Secretariat is following through on its comnetrhto monitor incoming
peacekeeping cash in order to expedite outstarmdiggnents to Member States. These are
projected to decrease to a level of $501 milliothatend of 2014.

Given the limited reserves available, the finanhilth of the Organization
continues to depend on Member States meetingfthamcial obligations in full and on time.
On behalf of the Secretary-General, let me urg&latihber States to continue to endeavour
to do so.



Mr. Chairman, before concluding, | would like t@ad the resolution 68/306, which
was adopted last month on Enhancement of the aslimr@tion and financial functioning of
the United Nations. In that resolution, the GehAssembly requested the Secretary-
General to review and report to the General Assgafy impediments or obstacles with
respect to the accounts opened by the Permanesiodssof Member and Observer States or
their staff in the City of New York and its impamt the adequate functioning of their offices.
Also it requested the Secretary-General to repattieé General Assembly on the financial
relations of the Secretariat with the banking msibns in the City of New York, and also to
provide Member and Observer States with informatinralternative options regarding
banking services in the City of New York so asnalde them and their Permanent Missions
to adequately manage and maintain their accousgesaed budgetary contributions,
voluntary contributions, transfers and other finahesponsibilities directly related to their
membership in the United Nations.

| fully understand that this issue has seriousiona and operational implications for
those affected. | also recognize the critical ini@ace of supporting Permanent Missions and
their staff. As an immediate solution, the Secratdras facilitated the opening of bank
accounts for Permanent Missions with the Uniteddvat Federal Credit Union. More than
30 Permanent Missions now have UNFCU accounts. Aauld like to mention that the
Secretariat is in the process of concluding a Retfoe Proposal for the Secretariat’'s new
banking facility. We will update Member States amw new banking arrangements in the
near future and we will report to the General Adslgras requested in the resolution 68/306.

Thank you very much, Mr. Chairman.



